
Details — House Flood 
Insurance Compromise !

The Homeowner Flood Insurance Affordability 
Act of 2013 (H.R. 3370) is an alternative to a 
Biggert-Waters Act reforming bill passed by 
the U.S. Senate. It passed the House 306 to 
91. There were 34 representatives who didn’t 
vote.  !
There was no way the Senate bill was going to pass the House. So after a couple of 
weeks of work, the House came up with an alternative and it is one likely to pass the 
Senate. !
In fact, this is written on Monday and it’s likely by the time you read this the Senate will 
have already passed the House measure. !
Here’s what’s in the compromise to Biggert-Waters. The new bill:  !

• The Federal Emergency Management Agency (FEMA) — who runs the National 
Flood Insurance Program (NFIP) cannot raise the average yearly rates for a 
class of properties above 15%. Rates cannot be raised on individual properties 
more than 17% per year.  

• Repeals the Biggert-Waters provision that says a new homebuyer pay full-rate for 
pre-FIRM properties when they make the purchase.  

• The new homebuyer also will not pay the full-risk rate if they voluntarily purchase 
a new policy rather than assume the property’s policy.  

• Allows the grandfathering of some properties.  
• Gives a refund to those who have overpaid.  !

There are some things in the bill that affect FEMA as well:  !
• A flood insurance advocate will be set up within FEMA to answer questions 

consumers have about flood rates, policies and flood mapping.  
• Guidelines must be established on alternative mitigation methods.  
• FEMA is required to clearly communicate full-risk rate determinations even 

though rates for a policyholder are less than full risk. 
• Congress will see a report on the impact of increases on small businesses, low-

income homes, houses of worship and non-profits. 
• Mapping changes must be justified and communities must be given the change 

data in advance of the changes.  
• Any increases must be sent 6-months in advance. !


