
Maryland Governor Hogan proposes full tax exemption for military 
pensions 

Maryland Military Coalition 

 

Maryland House Bill 361 (Income Tax – Subtraction Modification – Military Retirement 
Income) will phase-out, over two years, the limitation on the amount of military 
retirement income that may be included in a subtraction modification under the 
Maryland income tax.   
 

Call or write your State Senator and Delegates to urge they support House Bill 361 and 
Senate Bill 279.  A Sample letter to the Chair, House Ways and Means Committee 
follows: 
 

(Sample Letter) 
 

Delegate Anne R. Kaiser 
Chair, House Ways and Means Committee 

Maryland General Assembly 

House Office Building, 6 Bladen St., Room 131 

Annapolis MD 21401 

 

Dear Chairperson Kaiser and Members of the Committee, 
 

For a number of  years, Maryland’s Veterans have supported the elimination of state 
income taxes on Uniformed Services Retired Pay for retirees living in our State.   
 

I am writing to ask you and your committee to support HB 361, a bipartisan piece of 
legislation. It needs to be implemented now to help Maryland succeed in the national 
competitive race for high-tech experienced military retirees. Maryland needs these 
individuals to work in its  Defense-related industry and in other areas where their skills, 
unique knowledge, and security clearances are essential.   
 

Military retirees, some as young as 37, seek second careers as evidenced by the 
numbers of those  that live in Pennsylvania and West Virginia where commute to 
Maryland to work because their retirement pay is not taxed in those states where they 
reside.  
 

Additionally, I have learned that a recent study by Towson University, commissioned by 
the Maryland Departments of Commerce, Labor and Veterans Affairs indicated that 
taxing the higher income of a military retiree’s second job while exempting his or her 
retired pay from taxation actually provides a substantial surplus to the state. In other 
words, it is a win-win situation. 
 

I strongly urge you to support House Bill 361. 
 

Sincerely, 



 

[you name, address, etc] 
 


