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Arizona Wine Growers Association 
Legislative Update - April 5, 2013 

 

 
Posted Calendars and Committee Hearings 

S1288:  ARIZONA WATER PROTECTION FUND; COMMISSION  

 
Calendar:4/8 House COW  

 

Bill Summaries 

H2007: BALLOT MEASURES; PROP 105 DISCLOSURE  
 

For ballot propositions that make statutory changes, a statement that the 

measure can never be changed except by a 3/4 vote of the Legislature or by 
referring the change to the ballot must be printed on the official ballot, included in 
the publicity pamphlet printed by the Secretary of State, and included on any 
advertisement or literature to support or oppose the measure. Severability clause. 
AS PASSED HOUSE. 
First sponsor: Rep. Ugenti  

 

 

H2007: BALLOT MEASURES; PROP 105 DISCLOSURE 3/19 from Senate rules with a technical amendment.  
    

 

H2111: INVESTMENTS; PUBLIC MONIES  
   

 

The list of eligible investments for public monies invested by the State Treasurer 

is modified to include bonds of special taxing districts, and to allow investment in 
any evidences of indebtedness that are denominated in U.S. dollars and that 

carry at least an "A" rating from two or more nationally recognized rating 
agencies. Previously, investments in evidences of indebtedness were limited to 
bonds, debentures and notes issued by corporations organized and doing 
business in the U.S. that were rated within the top three ratings by one rating 
agency. 
First sponsor: Rep. Lesko  

 

 

H2111: INVESTMENTS; PUBLIC MONIES 3/27 from Senate appro with amend #4900.  
    

 

H2147: UNEMPLOYMENT BENEFITS; PROOF; ELIGIBILITY  
   

 

The Department of Economic Security must require an individual filing a claim for 
unemployment benefits to provide documentation or information sufficient for the 
Dept to determine his/her eligibility for benefits. The Dept is authorized to find a 

claim from an individual who has the ability to produce documents or information 
and fails to do so invalid until the documents or information are produced. 

Employers are required to provide relevant documentation to the Dept upon 
request to allow the Dept to determine an individual's eligibility for unemployment 
benefits. If an employer provides documentation that an individual voluntarily 
resigned or abandoned employment, the burden of providing documentation to 
determine the individual's eligibility for benefits shifts to the individual. A person 

who receives unemployment benefits to which the person is not entitled by 
reason of fraud is not eligible to receive any benefits until the overpayment and 
all penalties and interest have been recovered or satisfied in compliance with a 
civil judgment. AS SIGNED BY GOVERNOR. 
First sponsor: Rep. Petersen  

 

 

H2147: UNEMPLOYMENT BENEFITS; PROOF; ELIGIBILITY 3/28 signed by governor. Chap. 17, Laws 2013.  
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H2173: UNEMPLOYMENT INSURANCE; OMNIBUS  
   

 

Various changes relating to unemployment insurance. The Industrial Commission 

is prohibited from relieving an employer's account of charges related to an 
erroneous benefit payment if the payment was made because the employer failed 
to timely or adequately respond to a request for information relating to a claim 
for unemployment compensation and the employer has established a pattern of 

failing to timely or adequately respond to requests. If a person received benefits 
to which he/she is not entitled by reason of fraud committed by the person, the 
Department of Economic Security must assess a penalty on the person equal to 
15 percent of the amount of the erroneous payment. For unemployment 
insurance taxes, a domestic or foreign limited liability company shall be taxed as 
if it is either a partnership or a corporation or is disregarded as an entity as 
determined pursuant to the Internal Revenue Code. AS PASSED HOUSE. 
First sponsor: Rep. Fann  

 

 

H2173: UNEMPLOYMENT INSURANCE; OMNIBUS 4/1 retained on Senate COW calendar.  
    

 

H2302: WORKERS' COMPENSATION PREMIUMS; PAYMENT  
   

 

An employer may choose to pay workers' compensation insurance premiums on a 
semiannual, quarterly or monthly basis if the insurer makes the payment plan 

available. Any "deposit premium" (defined) required by a workers' compensation 
insurer is payable at the inception of the policy term, and cannot be less than the 
minimum premium stated in the policy. 
First sponsor: Rep. Fann  

 

 

H2302: WORKERS' COMPENSATION PREMIUMS; PAYMENT 3/6 referred to Senate com-energy-mil.  
    

 

H2322: RULE MAKING; RESTRICTIONS  
   

 

State agencies are prohibited from adopting a new rule or an amendment to an 

existing rule that would restrain or burden the free exercise of vested rights. Any 
person subject to a civil or criminal proceeding arising from the enforcement of a 
rule in violation shall have a defense to the enforcement action. 
First sponsor: Rep. Farnsworth  

 

 

H2322: RULE MAKING; RESTRICTIONS 4/2 Senate COW approved.  
    

 

H2325: PERSONAL PROPERTY EXEMPTIONS  
   

 

Increases the maximum value of certain personal property that is exempt from 

debt collection, including various personal items and money in a single checking 
account. Any household furniture, goods and appliances with an aggregate 
market value of up to $6,000, instead of only furniture specifically listed with an 

aggregate value of up to $4,000, is exempt from debt collection. In order to be 
exempt, household items may be used by a dependent of the debtor instead of 

only the debtor. The list of items used in a commercial activity or business that 
are exempt from debt collection is expanded to include client or customer 
information and marketing tools such as websites, domain names and other 
intangible work products, and the maximum amount of commercial property 
exempt from debt collection is increased to $5,000, from $2,500. AS PASSED 
HOUSE. 
First sponsor: Rep. Farnsworth  

 

 

H2325: PERSONAL PROPERTY EXEMPTIONS 3/19 from Senate rules okay.  
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H2336: TAXATION; RETAIL CLASSIFICATION; CASH EQUIVALENTS  
   

 

The list of items exempt from retail transaction privilege taxes is expanded to 

include the sale of "cash equivalents," defined as items or intangibles through 
which a value denominated in money is purchased in advance, including gift 
cards, vouchers, traveler's checks, and money orders or other instruments. The 
gross proceeds of sales or gross income derived from the redemption of any cash 
equivalent as a means of payment for taxable goods or services is subject to 

transaction privilege tax. Session law declares the intent of the Legislature to 
clarify and reaffirm an existing exemption from TPT for cash equivalents. 
Retroactive to tax period beginning January 1, 1999. Any claim for a refund of 
TPT based on the retroactive application must be submitted to the Department of 
Revenue by December 31, 2013. The aggregate amount of refunds cannot exceed 
$10,000, including interest. AS PASSED HOUSE. 
First sponsor: Rep. Forese  

 

 

H2336: TAXATION; RETAIL CLASSIFICATION; CASH EQUIVALENTS 3/19 from Senate rules okay.  
    

 

H2344: PROPERTY TAX PENALTY WAIVER  
   

 

A county treasurer, in consultation with the board of supervisors, is authorized to 
waive a penalty required for failure to respond to a request for information about 
classification of residential property for good cause. Retroactive to July 1, 2012. 
Self-repeals July 1, 2014. AS SIGNED BY GOVERNOR. 
First sponsor: Rep. Lesko  

 

 

H2344: PROPERTY TAX PENALTY WAIVER 3/21 signed by governor. Chap. 9, Laws 2013.  
    

 

H2393: STATE AGENCIES; LICENSURE; TIME FRAMES  
   

 

A person who is or could be required to obtain a license may petition the 
Governor's Regulatory Review Council to require an agency to consider including 
a recommendation for reducing a licensing time frame in its five-year report. 
First sponsor: Rep. J. Pierce  

 

 

H2393: STATE AGENCIES; LICENSURE; TIME FRAMES 4/2 passed Senate 28-0; ready for governor.  
    

 

H2485: HEALTH & SAFETY AUDIT PRIVILEGE  
   

 

An audit report for an audit to evaluate compliance with a health or safety law or 
an industry standard with respect to safety is required to include each document 
and communication that is created for the audit. Types of documents and 

information that may be included in an audit are specified. Any part of an audit 
report is privileged and is not admissible as evidence or subject to discovery in a 
legal or civil action or an administrative proceeding. Some exceptions. A witness 

cannot be compelled to testify or produce a document related to an audit in 
specified circumstances. AS PASSED HOUSE. 
First sponsor: Rep. Carter  

 

 

H2485: HEALTH & SAFETY AUDIT PRIVILEGE 3/28 from Senate rules okay.  
    

 

S1028: TPT EXEMPTION; LEASES; AFFILIATED COMPANIES (MUNICIPAL TPT EXEMPTION; 
LEASES; LLC)     

 

The commercial lease classification for transaction privilege tax does not include 
leasing real property by a reciprocal insurer, company, business or person to an 
“affiliated reciprocal insurer, company, business or person,” defined as the lessor 
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owning at least 80 percent interest in the lessee, the lessee owning at least 80 
percent interest in the lessor, or a third party owning at least 80 percent interest 
in both. Municipalities and special taxing districts are prohibited from levying a 
transaction privilege or use tax on gross income derived from a commercial lease 
in which a reciprocal insurer, company, business or person leases real property to 
an affiliated company, business or person. AS PASSED SENATE. 
First sponsor: Sen. Reagan  

 

S1028: TPT EXEMPTION; LEASES; AFFILIATED COMPANIES 2/26 referred to House ways-means, gov.  
    

 

S1039: UNIFORM COMMERCIAL CODE; SECURED TRANSACTIONS  
   

 

Numerous changes to statutes governing secured transactions, including 
modifying definitions, establishing various rules governing collateral, and allowing 

a person to file an information statement with respect to a wrongfully filed record. 

Becomes effective on September 1, 2013, and applies to a transaction or lien 
within the scope of the chapter even if the transaction or lien was entered into or 
created prior to that date. Does not affect an action, case or proceeding 
commenced prior to September 1, 2013. Specifies other details for transition. 
Also updates the uniform commercial code financing statements that a filing office 
cannot refuse to accept if they are in the specified form and format. AS PASSED 
SENATE. 
First sponsor: Sen. Reagan  

 

 

S1039: UNIFORM COMMERCIAL CODE; SECURED TRANSACTIONS 2/25 from House fin-inst do pass.  
    

 

S1058: WATER BANKING AUTHORITY; REPORT  
   

 

The deadline for the annual report that the Arizona Water Banking Authority 
Commission submits to the Governor and the Legislature is moved to April 1, 

from July 1. 
First sponsor: Sen. Shooter  

 

 

S1058: WATER BANKING AUTHORITY; REPORT 1/16 referred to Senate rules only.  
    

 

S1081: SPECIAL AUDIT; INFO TECH PROCUREMENT (TECH CORRECTION; BUDGET 
REPORT)     

 

The Auditor General is required to conduct a special audit to report on best 

practices of states regarding the procurement of information technology services 
and materials. The audit must focus on solicitations and contracts for information 
technology services and materials awarded for FY2011-12 by four state agencies 
as determined by the Auditor General. Information that must be included in the 
audit is specified. The Auditor General must submit a report of the special audit to 
the Governor and the Legislature by November 30, 2013. AS PASSED SENATE. 
First sponsor: Sen. Shooter  

 

 

S1081: SPECIAL AUDIT; INFO TECH PROCUREMENT 4/2 from House rules okay.  
    

 

S1093: DISABILITY PLACARDS; NONPROFIT ORGANIZATIONS  
   

 

The Department of Transportation is allowed to issue up to three permanently 
disabled removable windshield placards to a nonprofit organization that provides 
assistance to senior citizens. 
First sponsor: Sen. McComish  

 

 

S1093: DISABILITY PLACARDS; NONPROFIT ORGANIZATIONS 4/1 House COW approved with amend #4764.  
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S1107: THEFT; SCRAP METAL (YUMA DESALTING PLANT STUDY COMMITTEE)  
   

 

The list of acts that constitute theft is expanded to include controlling the ferrous 

or nonferrous metal of another with the intent to deprive the other person of the 
metal or while knowing or having reason to know that the metal was stolen, and 
purchasing ferrous or nonferrous metal knowing that the metal was stolen. AS 
PASSED HOUSE. 
First sponsor: Sen. Shooter  

 

 

S1107: THEFT; SCRAP METAL 4/1 passed House 58-0; ready for Senate action on House amendments.  
    

 

S1162: SALES TAX; REDUCED REPORTING REQUIREMENTS  
   

 

Taxpayers with annual transaction privilege tax liability between $2,000 and 

$8,000 are required to pay TPT on a quarterly basis (instead of a monthly basis), 

and taxpayers with annual TPT liability of less than $2,000 are required to pay on 
an annual basis. (Formerly, taxpayers with less than $500 annual TPT liability 

were permitted to pay annually, and taxpayers with between $500 and $1,250 
annual TPT liability were permitted to pay quarterly). 
First sponsor: Sen. Farley  

 

 

S1162: SALES TAX; REDUCED REPORTING REQUIREMENTS 4/4 House COW approved with amend #4784.  
    

 

S1288: ARIZONA WATER PROTECTION FUND; COMMISSION (ARIZONA WATER 
PROTECTION FUND; PROJECTS)     

 

Membership of the Arizona Water Protection Fund Commission is modified by 

reducing the number of appointed members to 9, from 15, and adding two 
Legislators as nonvoting advisory members. Qualifications for appointed members 
are also modified. Current Commission members continue to serve until their 

terms expire. Also, a federal agency is no longer eligible for funding from the 
Arizona Water Protection Fund. AS PASSED SENATE. 
First sponsor: Sen. Griffin  

 

 

S1288: ARIZONA WATER PROTECTION FUND; COMMISSION 3/26 from House rules okay. Stricken from House consent 
calendar by Meyer.  

 

   
 

S1301: LIQUOR LICENSES; WINERIES; MICROBREWERIES (TECH CORRECTION; LIQUOR 
LICENSES FUND)     

 

The Department of Liquor Licenses and Control is authorized to issue a domestic 
microbrewery license located on the same parcel of land as a domestic farm 
winery if the licenses are held by different persons, and if the microbrewery and 

winery are located in separate buildings. The microbrewery and winery are 
permitted to share a common tasting room or premises for tasting and 

consumption of products, and may each be held liable for any violation of liquor 
laws. Persons holding a license with combined premises are prohibited from 
holding any other liquor license. AS PASSED SENATE. 
First sponsor: Sen. Shooter  

 

 

S1301: LIQUOR LICENSES; WINERIES; MICROBREWERIES 4/4 signed by governor. Chap. no. awaited.  
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