
Those in the construction, design 
and engineering industries are 
familiar with the volatility of 
construction material and labor 
costs over time. Price fluctuations 
depend on many factors, including 
local market conditions, cost of 
ancillary items required for material 
installation, quantities, changing 
wage rates, fuel costs, size and 
scope of project, weather conditions 
and local union restrictions, among 
many other factors. New building 
products and methodologies are 
introduced each year, making 
marked changes in the industry. 
Here are some of the trends in 
construction costs for 2016.

Labor wage rates can have large 
impacts on construction cost data. 
Wages change every year and 
may greatly vary by geographic 
location. Because these variances 
can be expected each year, new 
data must be acquired annually 
to keep budgets and estimates on 
track when planning and scheduling 
construction projects. 
The green building market 
continues to expand. 2016 marks 
the end of the 2009 extension to 
prepare for LEED v4. Those who 
must comply with these standards 
can lessen the learning curve by 
investing in updated and accurate 
green cost data. Sustainability has 
impacted the construction industry 
in many ways: through the use of 
reclaimed materials to leave less of a 
carbon footprint, through decreased 
irrigation needs by capturing 
rainwater, and by using sensors 
to turn off lights when rooms are 
unoccupied. Diminishing prices 
reflect the maturation of these 

technologies in the marketplace. 
As sustainable design makes itself 
an essential part of the building 
process, updated green materials 
cost data is imperative. 

In the world of facilities 
construction hundreds of 
construction tasks have been 
affected by price fluctuations. Some 
manufacturers have responded to 
the construction industry boom by 
increasing the cost of their products 
by as much as 20%. In particular, 
construction components with 
rising prices include copper, 
PVC, and many manufactured 
components. While many prices 
have changed significantly, 
others have made much smaller 
adjustments, and many others still 
have not changed at all. Current 
cost data is crucial to the planning, 
design and estimating process to 
identify the materials that have 
seen pronounced price changes.

The introduction and application 
of square foot cost models 
streamlines the estimating process, 
by enabling entire buildings to be 
placed into estimates. Commonly 
used square foot models include 
apartment buildings, retail stores, 
computer data centers, hotels, 
college dormitories, warehouses 
and hospitals. Pricing changes that 
affect square foot models comes 
from price variations in materials, 
framing methods, interiors and 
building services. When using the 
most up-to-date construction cost 
data, these square foot cost models 
accurately reflect the buildings 
being designed and constructed 
every day.

With changes in some prices 
ranging anywhere from 0% to 20%, 
it’s important to apply the most 
up-to-date data when planning 
and preparing estimates. Using the 
most precise data with recent task 
updates makes a meticulous process 
more efficient and functional. 
Accurate, thorough and updated 
construction cost data is integral 
to planning and creating accurate 
project proposals and bids.
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