
H.R. 8 - American Taxpayer Relief Act of 2012 

 

 On January 1, 2013, the House of Representatives approved the Senate passed 
version of H.R. 8, The American Taxpayer Relief Act of 2012. The legislation passed 
the Senate by a 29 vote margin (89 to 8) and the House by a 42 vote margin (257 to 
167). Even though the Republicans control the House, the measure only received the 
support of 85 House Republicans. The legislation includes many tax-related portions, 
including keeping the Bush era tax cuts in place, and making them permanent, for 
individuals making less than $400,000 (filing as individual) and couples making less 
than $450,000 (filing jointly). It also makes permanent the fixes for the Alternative 
Minimum Tax. Key provisions important to NAMA members, include but are not limited 
to the following: 
 
Tax Extenders: Extends the following tax credits through 2013: 50% bonus 
depreciation; small business expensing; the research tax credit; the deductability of 
state and local taxes; and the work opportunity tax credit.  
 
Alternative Minimum Tax (AMT): Permanently “patched” the AMT by indexing the 
exemption amount for inflation. 
 
Capital Gains and Dividends: Extends the current capital gains and dividends rates on 
income at or below $400,000 for individual filers and $450,000 for married filing jointly.  
For income in excess of $400,000 for individual filers and $450,000 for married filing 
jointly, the rate for both capital gains and dividends will be 20%. 
  
Estate Tax: Establishes the estate tax at a permanent 40% rate with a $5 million 
exemption, indexed for inflation. 
   
Charitable Deductions for Contribution of Food Inventory: Extends, through 
December 2013, the tax provision which allows businesses to claim an enhanced 
deduction for the contribution of food inventory.  

Payroll Tax: Allows the expiration of the temporary 2% reduction in the employee's 
portion of the payroll tax. For 2013, the 6.2% employee payroll tax rate is 
restored and will apply to earnings up to $113,700.  
 
Delayed Spending Cuts (Sequestration): FY 2013 spending cuts, commonly referred 
to as sequestration, were delayed for two months. The cost of the delay was offset by 
lowering discretionary spending caps for FY 2013 and FY 2014 and through increased 
revenue by allowing 401(k) to Roth IRA conversions. 
 
Unemployment Benefits: Provides a one-year extension of federal emergency 
unemployment benefits. 
 
Agricultural Provisions: Provides a one year extension of the Food, Conservation and 
Energy Act of 2008, commonly referred to as the 2008 Farm Bill. 
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NAMA Member, 
As you may be aware, Congress passed the American Taxpayer Relief Act of 2012 on 
January 1st, to resolve the so-called “Fiscal Cliff”. Attached you will find highlights of the 
bill. A more detailed explanation of the impacts of the legislation can be found at 
http://www.gop.gov/bill/113/1/hr8senateamendments, and the text of the legislation can 
be found at http://www.govtrack.us/congress/bills/112/hr8/text.  
 
Please feel free to contact me should you have further questions about this legislation 
or NAMA’s government affairs division.  
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