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Credit Card Liability Shift 

Next month Credit Card Fraud Liability Shift begins. Do you know what it means for you and 
your bail agency? 

What You Need to Know About EMV 

Practically every country in the world has fully transitioned from credit cards with magnetic stripe 
cards on the back to EMV®-enabled credit cards (chip cards) – except for the United States. 
EMV is named for the three companies that created it: Europay, MasterCard and Visa.  EMV is 
a tiny chip embedded in payment cards that is virtually impossible to counterfeit and offers much 
stronger security features than most American cards. 

As its usage grows here, it is important for bail agencies to make this crucial transition toward a 
more secure future. 

Why EMV? 

The EMV secure chip is embedded in more than two billion payment cards worldwide, the vast 
majority of them outside the United States. The reason for their popularity is simple: they 
dramatically reduce card fraud. Although the technology is still not widely known in the United 
States, the benefits of EMV are too strong to overlook.  

What makes EMV more secure? 

The EMV computer chip that replaces the old magnetic stripe can hold a lot more information 
than the stripe. It’s virtually impossible to copy or make counterfeit cards, and it has encryption 
capabilities built-in to lock down and protect sensitive payment data. 

• Unlike mag-stripe cards, an EMV chip card always remains in the physical possession of 
the cardholder. 

• The new technology makes it virtually impossible for thieves to duplicate cards, thereby 
reducing card fraud at the point of sale. 

• Only EMV enabled terminals can read and decode the card 

The Nilson Report states that global payment card fraud losses were $11.3 billion, up nearly 15 
percent from the previous year.  The U.S., the only country in which counterfeit card fraud is 
consistently growing, accounted for 47 percent of such fraud. 

The Impact of EMV on bail agencies 

The date of reckoning for EMV cards is October 1, 2015.  If a consumer uses an EMV chip card 
with a bail agency that doesn’t have an EMV-compliant terminal, and the transaction is found to 
be fraudulent, the liability for any charges is left with the bail agency. 

Chip cards protect against counterfeit fraud, but on their own, they don’t prevent “card-not-
present” fraud from online or telephone-based transactions. Since you don’t physically swipe 



your card at a POS terminal for payments, the EMV chip doesn’t come into play. However, the 
cost to accept a swiped card is considerably less than manually entering a card number into a 
machine. 

Make sure you get your credit card machine or mobile swipe for your smartphone updated. 

To learn more, click on these two important videos. 

https://www.youtube.com/watch?v=lc1pgQDcCvw 

https://www.youtube.com/watch?v=o3tcFfQV-
4Y&feature=player_detailpage 

 


