
Congress— On with the 
Business of Crop Insurance

Now that Congress has settled the issue of raising the 
national debt and restarted the federal government, 
President Obama is onto other things. He recently attacked 
Republicans in the House for not passing a farm bill. 

The hang-up between Democrats and Republicans on a 
new farm bill is the food stamp program. House 
Republicans want steep cuts in food stamps and Democrats 
and the president said those cuts are harmful to the poor. 
“We should pass a farm bill, one that American farmers and 
ranchers can depend on; one that protects vulnerable 
children and adults in times of need; one that gives rural 
communities opportunities to grow and the long-term certainty that they deserve,” 
Obama said.

The farm bill is a year late and the president has placed it in his top three priorities that 
Congress needs to get done this year. The other two are immigration reform and a 
permanent budget agreement. 

A contentious Obama encouraged Republicans to work with Democrats and craft a 
bipartisan agreement. “If House Republicans have ideas that they think would improve 
the farm bill, let’s see them. Let’s negotiate. What are we waiting for? Let’s get this 
done.” 

To date Republicans have refused to budge on food stamps and claim their cuts will 
save $39 billion over the next 10-years. Under the bill as penned by the House, about 
3.8 million people would lose food stamp benefits. The savings are found by cutting the 
amount of time adults can get food stamps and would cut benefits for people with more 
assets than the program permits. 

Right now a — some say — record number of people are getting food stamps. It’s 
pegged at 47.8 million, or 20-million more than the number that were getting food 
stamps before the Great Recession in 2008 and 2009. Democrats say the growth is 
because of a weak economy. Republicans think it’s system abuse. 

Republicans are willing to make some farm bill changes that will please those wanting 
reform. In a non-binding vote on the House floor last week, the House voted to make 
the wealthiest farmers pay more for crop insurance. The decision will loom large in 
negotiations when the House and Senate get together to put a final package together.

The House vote follows the lead of the Senate bill that says farmers with more than 
$750,000 in adjusted gross income will pay more than those with incomes under that 



figure. It affects about 20,000 farmers and is said to 
save $1.3 billion in the next decade. 

If it sticks, the reduction will reduce the subsidies to 
these farmers by 15%. House Budget Chairman 
Paul Ryan of Wisconsin said, “Let’s not subsidize 
folks at the high end as much and let’s protect the 

family farmer.” 

Oklahoman Republican — and Agriculture Committee Chairman — Frank Lucas worries 
that the cut in the subsidy will drive the larger farmers to get insurance elsewhere and 
without them in the pool, smaller farmers will pay higher rates. 

PIA National opposes the crop insurance cuts. Your association has joined with a host 
of other groups and signed a letter sent to House Speaker John Boehner and Minority 
Leader Nancy Pelosi. The letter says PIA and the other groups oppose the proposed 
cuts to crop insurance contained in the Sense of the House resolution. 
 
The letter said, “Crop insurance’s success is reflected in the fact that while agriculture is 
only beginning to emerge from one of the worst droughts in our nation’s history, there 
have been no calls for taxpayer-financed ad hoc crop loss disaster assistance in 2013. 
The 2013 Farm Bill includes provisions to strengthen, improve and expand crop 
insurance. Crop insurance is the farm policy of the future. We respectfully urge you to 
oppose resolutions such as this that undermine strong crop insurance protection.”


