
Subsidies — The Cost  
of ObamaCare !

The Department of Health and Human 
Services released some statistics in the 
last week about how the Affordable 
Care Act:  !
A) helped people who couldn’t afford 

insurance purchase it and,  
B) saved those signing up money.  !
Those savings come from subsidies. Nine out of 10 signing up received one. To qualify 
for a subsidy a person or a family must have income between 100% and 400% of the 
poverty level. HHS says that is between $11,670 and $46,680 for a “family” of one. It’s 
$23,850 and $95,400 for a family of four. !
The average premium for those between 100% and 400% of poverty level — per 
individual — was just $82 per month. Without the subsidy that figure would have been 
$346.  !
On average the subsidies lowered health insurance costs by 76%.  !
These statistics are for the 5.4 million of the 8-million who signed up on the federal 
exchange HealthCare.gov. Of those, 69% picked a plan with a monthly premium of 
under $100 after the subsidy. Others — 46% — picked a plan that cost them $50 or less 
per month.  !
The new HHS Secretary Sylvia Burwell praised the program’s success. “What we are 
finding is that the marketplace is working. When there is choice and competition, 
everyone benefits,” she said. !
The balance of the bill comes from generous payments from the taxpayer. While the 
totals aren’t set yet, estimates are the federal government spent $11 billion on those 
subsidies. That total is for the federal exchange. No data is available for the cost of 
health insurance on the individual state exchanges.  !
Experts say if you add those states into the total, it jumps to an estimated $16.5 billion.  !
Next year’s estimate — according to the Congressional Budget Office (CBO) — is $23 
billion and it goes up from there to $95 billion by 2024.  !
Also noteworthy. A study from Kaiser Family Foundation says:  !
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• 43% of those receiving the ObamaCare subsidies find it difficult to pay their 
premiums. 

• 46% don’t think they can afford to share the cost of a major illness or injury. !!


